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Production levels in India’s industries appear to be hitting a roadblock amid what the government has 

described in the Union Budget as an ‘overall, sharp rebound and recovery of the economy’ reflecting the ‘country’s 

strong resilience’. Factory output as measured by the Index of Industrial Production (IIP) fell for the fourth straight 

month in December 2021 to a 10-month low of 0.4%, compared to the same month in 2020. While the Omicron 

variant had become a worry by then, its impact was limited to contact-intensive services sectors with no 

restrictions posed on manufacturing activity. From a nearly 13% year-on-year growth in August 2021, thanks to a 

low COVID-19 lockdown-hit base, the IIP growth has tapered off every passing month — from 4.35% in September 

to 4% in October to just 1.3% in November. It may be recalled that by September 2020, most of the lockdown 

restrictions that could have plagued factories had been eased, so perhaps some labour force gaps and the shock to 

confidence and demand were the only hiccups for production managers. It was believed that those hiccups had 

been largely overcome after the deadly second wave receded in 2021. If that were indeed the case, industrial 

output should have seen a sharper pick-up in the last four months of 2021 than the mere 2.5% monthly average, 

particularly with festive season demand in play. That January’s GST collections, reflecting activity in December, hit 

a fresh record may suggest all is well, but tax revenues also get bumped up by inflation and quarterly filing options 

for smaller taxpayers. Moreover, GST revenues from imports of goods have been persistently rising faster than 

revenues from domestic transactions that include services imports. What makes the trend even harder to decipher 

is the volatility in month-on-month IIP numbers – since August, the overall index has alternated between a 

contraction and expansion every month, even as the percentage year-on-year growth has steadily collapsed. 

The Economy Survey for 2021-22 seemed to be describing a different landscape when it stated that a 

nascent private investment recovery is expected to accelerate as corporate profits and capital raising actions have 

boomed. “Expected increase in private consumption levels will propel capacity utilisation, thereby fuelling private 

investment activity,” it said, citing an RBI survey that signals rising investor optimism and expansion in production 

in the upcoming quarters. Economists believe the IIP prints suggest that the Budget’s bet that public capital 

spending will catalyse a consumption- and investment-led recovery, is on a weak footing. Manufacturing actually 

shrank in December, with capital goods (reflecting investment activity) contracting by a sharp 4.6% from 2020 

levels and staying below pre-pandemic levels. Consumer durables saw a fourth consecutive month of contraction, 

while even non-durables tanked after a few months of insipid growth. With high commodity costs cramping 

producers, consumers still in cautious mode and the threat of a steep fuel price hike looming after March 10’s 

election results, the going isn’t likely to get smoother any time soon. That the central bank remains in growth-

accommodative mode while the world is changing gears to tackle inflation, indicates its concern about the 

durability and quality of India’s recovery. The government must urgently reboot its rose-tinted assessment of the 

economy and recalibrate its approach so that the ‘on-paper’ optimism is reflected in billowing factory chimneys. 

 

 hit a roadblock (phrase) – If you hit a roadblock, it 

stops you from making progress. 

 amid (preposition) – in the middle of, surrounded 

by; during. 

 reflect (verb) – indicate, show, display, 

demonstrate, reveal, exhibit. 

 resilience (noun) – the ability to bounce back 

quickly from difficulties; strength of character, 

strength, toughness. 

 measure (verb) – calculate, estimate, evaluate, 

rate, assess.  

 Index of Industrial Production (IIP) (noun) – a 

composite (combined/complex) indicator that 

measures the changes in the volume of production 

of a basket of industrial products during a given 

period with respect to the volume of production in 

a chosen base period. 

 fell past of fall (verb) – decrease, decline, diminish, 

lessen, dwindle; plummet, plunge, slump. 

 contact-intensive (adjective) – relating to the 

industries/sectors that have an average physical 

proximity index over 60. E.g. hospitality, travel, 

beauty and wellness, aviation etc. (Physical 

proximity index quantifies/measures the extent to 

which different occupations require physical 

proximity for work to be carried out). 

 non-contact intensive (adjective) – relating to the 

industries/sectors that have an average physical 

proximity index below 60. E.g. financial, real estate 

and professional services etc. (Physical proximity 

index quantifies/measures the extent to which 

different occupations require physical proximity for 

work to be carried out). 

 -intensive (adjective/usually in combination) – (in 

business) concentrating on a particular thing. 

 pose (verb) – constitute, present, create, cause (a 

problem or danger or risk). 
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 year-on-year (adjective) – year over year (for 

comparison). 

 thanks to (phrase) – as a result of, owing to, due to, 

because of. 

 lockdown-hit (adjective) – affected badly by the 

lockdown. 

 lockdown (noun) – an emergency protocol 

implemented by the authorities that prevents 

people from leaving from a place; An extended 

state of confinement/encirclement/isolation of a 

person by the authority. 

 taper off/down (phrasal verb) – decrease, lessen, 

reduce something gradually. 

 recall (verb) – remember, recollect, call to mind, 

think of. 

 plague (verb) – bother, disturb, trouble, irritate, 

worry, annoy, vex. 

 ease (verb) – reduce, moderate, lessen, decrease. 

 perhaps (adverb) – maybe, possibly. 

 shock (noun) – blow, upset, disturbance, source of 

distress (causing volatility/uncertainty in an 

economy).  

 hiccup (noun) – (temporary) difficulty, issue, 

trouble. 

 largely (adverb) – mostly, mainly, predominantly. 

 deadly (adjective) – fatal, lethal, life-threatening. 

 recede (verb) – diminish, lessen, decrease. 

 indeed (adverb) – in fact, actually, undeniably. 

 pick-up (noun) – rally, revival, improvement, 

advancement, betterment. 

 in play (phrase) – in action; in operation. 

 mere (adjective) – just, only, minimal. 

 bump up (phrasal verb) – increase something. 

 inflation (noun) – simply meaning “cost of living”; 

increase of price level of goods & services and vice 

versa decrease of currency value. 

 moreover (adverb) – besides, furthermore, in 

addition. 

 persistently (adverb) – continuously. 

 decipher (verb) – interpret, comprehend, 

understand.  

 volatility (noun) – unpredictability, instability, 

unreliability. 

 month-on-month (adjective) – used to compare 

data for one month with that in previous months. 

 index (noun) – an (economic) data figure reflecting 

something (e.g. price/quantity) compared with a 

standard or base value; pointer, indicator. 

 contraction (noun) – In economics, it refers to a 

decline in national output as measured by gross 

domestic product. 

 expansion (noun) – growth, increase, development.  

 landscape (noun) – a particular field of activity. 

 nascent (adjective) – just beginning, emerging, 

rising, advancing, burgeoning. 

 accelerate (verb) – increase, escalate, expedite. 

 boom (verb) – figuratively “do well”. 

 private consumption or consumption expenditure 

(noun) – the spending by households (consumers) 

on goods and services, excluding new housing. 

 propel (verb) – spur, drive, prompt, precipitate, 

catapult, motivate. 

 utilisation (noun) – effective use of something. 

 capacity utilisation (noun) – Capacity utilization 

refers to the manufacturing and production 

capabilities that are being utilized by a nation or 

enterprise at any given time. It is the relationship 

between the output produced with the given 

resources and the potential output that can be 

produced if capacity was fully used. 

 thereby (adverb) – as a result of that. 

 fuel (verb) – stimulate, encourage, intensify. 

 cite (verb) – refer to, adduce, make reference to, 

invoke. 

 optimism (noun) – hopefulness, hope, confidence, 

positive attitude, buoyancy. 

 quarter (noun) – a period of three months 

(considered as one-fourth of a year). 

 bet (noun) – option, choice, course of action, plan. 

 public (adjective) – government, state-owned. 

 capital spending/capital expenditure (CAPEX) 

(noun) – the money spent on the acquisition of 

assets like land, buildings, machinery, equipment, 

as well as investment in shares. 

 public/government capital expenditure (noun) – it 

refers to the outlay of government funds in the 

form of investments or development spending 

towards creation of assets for the long term. An 

example of capital expenditure could be the money 

spent on, say, Railways or building national 

highways and roads.  

 catalyse (verb) – to cause/accelerate some 

action/process. 

 footing (noun) – standing, status, state, position, 

rank, grade. 

 shrank past of shrink (verb) – lessen, reduce, 

decrease. 

 capital goods (noun) – the fixed or tangible assets, 

which are purchased by a business, used in the 

productive process in order to produce a finished 

‘consumer’ goods. 

 contract (verb) – decline, decrease, diminish, 

reduce. 
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 consumer durables (noun) – manufactured 

products/goods (such as TV, fridge, AC, motorbike, 

car & etc) which last for an extended period of 

time. 

 consumer non-durables (noun) – products/goods 

(such as food, clothing, fuel, etc.) which are 

produced for immediate use and frequently 

replaced by the consumer. 

 consecutive (adjective) – successive, in a row, one 

after the other, back-to-back, continuous. 

 tank (verb) – fail, collapse, tumble/plunge, decline 

(in value rapidly). 

 insipid (adjective) – uninteresting, boring, 

unexciting, lacklustre, pathetic. 

 cramp (verb) – hinder, impede, inhibit. 

 cautious (adjective) – careful, wary, watchful, 

heedful. 

 steep (adjective) – sudden, sharp, rapid. 

 loom (verb) – appear/emerge as a large/threaten 

one; (looming (adj.) means imminent, impending, 

forthcoming, fast approaching). 

 going (noun) – condition (for 

progress/advancement). 

 likely (adverb) – probably, in all probability, 

presumably, doubtlessly.  

 accommodative (adjective) – aimed to encourage 

economic activity by reducing interest rates. 

 change gear (phrase) – choose a different 

method/approach.  

 durability (noun) – permanence, longevity, ability 

to last, strength. 

 reboot (verb) – restart, reintroduce, restore. 

 rose-tinted (adjective) – rose-coloured; referring to 

a viewpoint which is optimistic, confident, 

promising but with a lack of experience. 

 recalibrate (verb) – reevaluate, reassess, revamp. 

 on paper (phrase) – in theory, theoretically, 

supposedly. 

 billowing (verb) – (of smoke) move slowly upwards 

or across the sky (like ocean waves); flow; swirl, 

spiral. 

 chimney (noun) – a funnel for discharging smoke 

from a factory; smokestack. 

********************************************************************************************* 

The Quad Ministerial meeting in Melbourne, meant to set the stage for a meeting by the leaders of 

Australia, India, Japan and the U.S. later this year in Tokyo, ended with outcomes that showcased its “positive 

agenda” in the Indo-Pacific region. From plans to deliver more than a billion vaccine doses — India-made with U.S. 

funding and distributed through Japanese and Australian networks — and donate another 1.3 billion doses around 

the world; to prepare for an Indo-Pacific Clean Energy Supply Chain Forum to tackle climate change; to further a 

“Quad vision” for technology governances and safe and transparent 5G systems, and to launch humanitarian 

assistance and disaster relief operations, the Quad is, in the words of the joint statement issued, “more effective in 

delivering practical support to the region”. Despite being the only one of the Quad partners that deals with hostile 

land-neighbours, India was also able to insert a reference to fighting “cross-border” terrorism, and condemnation 

of the 26/11 attack and Pathankot attacks. The bonhomie between the Ministers shows a growing level of comfort 

with the principles behind the grouping of democratic countries, to support regional countries’ efforts to advance 

a “free and open Indo-Pacific”. That Quad members have thus far avoided institutionalising their grouping, and 

that they have not “militarised” it, is to their credit. In addition, despite Beijing’s sharp criticism of the grouping, 

Quad members chose not to name China directly as the joint statement spoke of ensuring a rules-based order and 

respect for sovereignty and building a region “free from coercion”. 

However, while the grouping is strong on all these precepts, there are obvious differences in the practice 

of their vision for the Indo-Pacific region and the world in general. The situation in Myanmar was mentioned, but 

External Affairs Minister S. Jaishankar made it clear that while India supports a restoration of democracy, it does 

not support western “national” sanctions. The meeting took place in the shadow of the growing Russia-NATO 

tensions over Ukraine, but it seemed evident that Mr. Jaishankar did not share U.S. Secretary of State Antony 

Blinken’s assessment of an imminent “invasion”. New Delhi chose not to join the decision by the U.S., Japan and 

Australia to tell their citizens to evacuate immediately from Ukraine; nor was any mention of the situation allowed 

into the joint statement. Mr. Jaishankar’s strong tone the next day at a press conference (dominated by questions 

on Russia), on China’s amassing of troops at the border with India was also a subtle reminder to Quad partners 

that while they may have similar concerns and share many core values, they do not have an identical world view, 

and the Quad remains very much a grouping that is “for something, not against somebody”. 

 

 set the stage for (phrase) – prepare the 

circumstances for the beginning of something. 

 outcome (noun) – result, end result, consequence, 

effect, aftermath. 
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 showcase (verb) – display, exhibit, unveil, present 

(to the public). 

 dose (noun) – an amount/quantity of something, 

especially a medicine/drug prescribed to be taken 

at a specific time. 

 supply chain (noun) – a dynamic network when a 

company purchases or uses goods or services from 

others. It involves people, information, processes, 

and resources involved in the production, handling, 

and distribution of materials and finished products 

or providing a service to the customer. 

 forum (noun) – meeting, assembly, gathering, 

conference, seminar, convention. 

 further (noun) – promote, advance, forward, 

develop, stimulate. 

 governance (noun) – administration. 

 transparent (adjective) – straightforward, open, 

candid, honest, direct. 

 humanitarian (adjective) – compassionate, 

humane, socially concerned. 

 humanitarian assistance/humanitarian aid (noun) 

– it is intended to “save lives, alleviate suffering and 

maintain human dignity during and after man-made 

crises and disasters caused by natural hazards, as 

well as to prevent and strengthen preparedness for 

when such situations occur. It is given to meet the 

immediate needs of victims of disasters or violence. 

It can include food, money, medical supplies, and 

other things required by those affected; 

compensation. 

 relief (noun) – (financial) help, aid, assistance, 

succour. 

 hostile (adjective) – opposed, inimical, antagonistic; 

confrontational, sbelligerent, combative. 

 cross-border (adjective) – across a border between 

two states/countries. 

 condemnation (noun) – censure, criticism, 

castigation, stricture. 

 bonhomie (noun) – friendliness, warmth, 

geniality/affability. 

 advance (verb) – promote, further, facilitate, boost, 

strengthen, improve, foster, cultivate, encourage, 

support. 

 thus far (phrase) – until now, till date. 

 institutionalise (verb) – set up a standard practice 

(in an organisation/culture). 

 militarise (verb) – to equip with military 

troops/forces; to deploy military troops/forces in 

an area. 

 to one’s credit (phrase) – used to mention that 

someone deserves praise/admiration. 

 in addition (phrase) – as well as, additionally, 

moreover. 

 speak of (phrasal verb) – mention, talk about, 

discuss, refer to. 

 rules-based (adjective) – based on a predetermined 

set of principles. 

 sovereignty (noun) – autonomy, independence, 

self-government, self-rule, self-legislation, freedom. 

 free from (verb) – unaffected by, clear of, without, 

devoid of. 

 coercion (noun) – force/pressure, oppression, 

harassment, intimidation. 

 precept (noun) – principle, rule, tenet/doctrine. 

 difference (noun) – disagreement, difference of 

opinion, misunderstanding, dispute, argument. 

 make clear (phrase) – explain, clarify, elucidate. 

 restoration (noun) – reinstitution, re-

establishment, reinstallation, revival. 

 sanctions (noun) – action taken, or an order given 

to force a country to obey international laws by 

limiting or stopping trade with that country, by not 

allowing economic aid for that country, etc. 

 in the shadow of (phrase) – in a situation when 

attention is influenced on someone/something. 

 North Atlantic Treaty Organization (NATO) (noun) 

– NATO was created in 1949 by the United States, 

Canada, and several Western European nations to 

provide collective security against the Soviet Union. 

 tension (noun) – strained relations; strain, stress, 

pressure, unease. 

 imminent (adjective) – close/near, about to 

happen, approaching/impending. 

 invasion (noun) – occupation, conquering, capture, 

seizure, annexation, annexing, takeover. 

 evacuate (verb) – ask people to leave, empty, move 

out of, get out of, exit from (from a dangerous 

place). 

 tone (noun) – tone of voice, mode of expression, 

expression. 

 dominate (verb) – be influential, be significant, 

signify. 

 amass (verb) – accumulate, collect, gather. 

 subtle (adjective) – delicate, low-key, toned down, 

subdued. 

 identical (adjective) – similar, the same, exactly the 

same. 

 world view (noun) – beliefs, convictions, ideology, 

ideas, thinking, notions, principles, attitude, 

viewpoint. 
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